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7DONLQJ�DERXW�D�5HYROXWLRQ��1HZ�$SSURDFKHV�WR�:ULWLQJ�WKH�
+LVWRU\�RI�6HFRQG�:DYH�)HPLQLVP

&DWKHULQH�(��5\PSK��5HSXEOLFDQ�:RPHQ��)HPLQLVP�DQG�&RQVHUYDWLVP� IURP�
6XIIUDJH�7KURXJK�WKH�5LVH�RI�WKH�1HZ�5LJKW��&KDSHO�+LOO��1RUWK�&DUROLQD�
3UHVV��������[L�������SS���LOO��,6%1��������������������FO��

$QQH�(QNH��)LQGLQJ�WKH�0RYHPHQW��6H[XDOLW\��&RQWHVWHG�6SDFH��DQG�)HPLQLVW�
$FWLYLVP��'XUKDP��'XNH�8QLYHUVLW\�3UHVV��������[YL�������SS��,6%1�
�������������������SE��

5RQQHH�6FKUHLEHU��5LJKWLQJ�)HPLQLVP��&RQVHUYDWLYH�:RPHQ�	�$PHULFDQ�3ROL�
WLFV��1HZ�<RUN��2[IRUG��������[�������SS��,6%1��������������������FO��

6WHSKDQLH�*LOPRUH��HG��)HPLQLVW�&RDOLWLRQV��+LVWRULFDO�3HUVSHFWLYHV�RQ�6HFRQG�
:DYH�)HPLQLVP�LQ�WKH�8QLWHG�6WDWHV��8UEDQD��8QLYHUVLW\�RI�,OOLQRLV�3UHVV��
������[�������SS��,6%1��������������������SE��

/RXLVH�0��1HZPDQ

%DE\ERRPHUV�ZKR�UHPHPEHU�D�WLPH�EHIRUH�WKH�VRFLDO�PRYHPHQWV�RI�WKH�
����V�DQG�����V� WUDQVIRUPHG�8�6�� VRFLHW\�NQRZ�KRZ�UHFHQWO\� LW�KDV�

EHHQ�VLQFH�ZRPHQ�KDYH�REWDLQHG�EDVLF�FLYLF��VRFLDO�DQG�HFRQRPLF�ULJKWV��
WKLQJV�OLNH�WKH�ULJKW�WR�YRWH��WR�KROG�SROLWLFDO�RIÀFH�DQG�WR�VHUYH�RQ�MXULHV��
WKH�ULJKW�WR�EULQJ�FULPLQDO�FKDUJHV�DJDLQVW�YLROHQW�KXVEDQGV��WKH�ULJKW�WR�
WHUPLQDWH�XQKDSS\�PDUULDJHV��WKH�ULJKW�WR�RSHQ�D�FKHFNLQJ�DFFRXQW�LQ�RQH·V�
RZQ�QDPH��WKH�ULJKW�WR�ERUURZ�PRQH\�IURP�OHQGLQJ�LQVWLWXWLRQV�ZLWKRXW�
KDYLQJ�WR�JHW�D�PDOH�UHODWLYH�FR�VLJQ�IRU�WKH�ORDQ��WKH�ULJKW�WR�DWWHQG�FRO�
OHJHV�DQG�JUDGXDWH�VFKRROV�RQ�WKH�VDPH�EDVLV�DV�PHQ��WKH�ULJKW�WR�SUDFWLFH�
WKH�VR�FDOOHG�́ PDOHµ�SURIHVVLRQV³OLNH�ODZ�RU�PHGLFLQH��WKH�ULJKW�WR�DSSHDU�
DORQH�LQ�SXEOLF��ZLWKRXW�PDOH�HVFRUWV�DQG�QRW�EH�VXEMHFWHG�WR�FDWFDOOLQJ�DQG�
YHUEDO�DEXVH��WKH�ULJKW�WR�ZRUN�LQ�DQ�HQYLURQPHQW�WKDW�LV�IUHH�RI�VH[XDO�KD�
UDVVPHQW��WKH�ULJKW�WR�HDUQ�HTXDO�SD\�IRU�HTXDO�ZRUN��$VN�VWXGHQWV�WR�UDLVH�
WKHLU�KDQGV�LI�WKH\�DJUHH�WKDW�ZRPHQ�DUH�HQWLWOHG�WR�WKHVH�ULJKWV��DQG�DOO�WKH�
KDQGV�JR�XS��7HOO�VWXGHQWV�WKDW�IHPLQLVWV�DUH�UHVSRQVLEOH�IRU�WKH�ZLGHVSUHDG�
FKDQJH�LQ�VRFLDO�DWWLWXGHV�WKDW�PDGH�VXFK�ULJKWV�SRVVLEOH��DOWKRXJK�JHQGHU�
GLVFULPLQDWLRQ�LV�VWLOO�ZLGHVSUHDG��DQG�ORRNV�RI�VXUSULVH�RU�SX]]OHPHQW�ZLOO�
DSSHDU�RQ�PDQ\�IDFHV��$VN�ZKR�ZRXOG�FDOO�KLP�RU�KHUVHOI�D�IHPLQLVW��DQG�
PRVW�RI�WKH�KDQGV�JR�GRZQ��
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7KH�GLVFXVVLRQ�WKDW�IROORZV�LQYDULDEO\�EHJLQV�ZLWK�WKH�VWDWHPHQW��́ ,·P�
QRW�D�IHPLQLVW���������EXWµ³D�VHQWLPHQW�RIWHQ�DWWULEXWHG�WR�WKH�EDFNODVK�DJDLQVW�
IHPLQLVP�WKDW�JUHZ�LQ�YLUXOHQFH�GXULQJ�WKH�����V�DQG�����V�DQG�ZKLFK�LV�
QRZ�FRPPRQ�DPRQJ�D�\RXQJHU�JHQHUDWLRQ�RI�VWXGHQWV�ZKR�JUHZ�XS�GXULQJ�
D�VR�FDOOHG�´SRVW�IHPLQLVWµ�DJH��,Q�WKH�����V�DQG�HYHQ�PRUH�VR�GXULQJ�WKH�
����V��WKH�PHGLD�XVHG�WKH�ODEHO�´IHPLQLVWµ�WR�PRFN��FULWLFL]H��EHOLWWOH��DQG�
DQWDJRQL]H�ZRPHQ�ZKR�ZHUH�FKDOOHQJLQJ�VH[LVW�DQG�KHWHURVH[LVW�QRUPV��
,Q�FRPPRQ�SDUODQFH��D�IHPLQLVW�FRQQRWHG�D�PDQ�KDWLQJ��DQJU\��XJO\��DJ�
JUHVVLYH�ZRPDQ��,W�ZDV�QRW�XQXVXDO�WR�KHDU�WKDW�IHPLQLVWV�GHVSLVHG�PHQ�
VR�PXFK�WKDW�WKH\�FKRVH�WR�EHFRPH�OHVELDQV��,Q�D�SKUDVH��IHPLQLVWV�ZHUH�
FRQVWUXFWHG�DV� VHOÀVK�� FDVWUDWLQJ�ELWFKHV³VHOÀVK� IRU�PDNLQJ� WKHLU� RZQ�
ULJKWV�DQG�ZHOOEHLQJ�WKHLU�ÀUVW�SULRULW\��FDVWUDWLQJ�IRU� LQVLVWLQJ�WKDW�PHQ�
UHVSHFW�DQG�VDWLVI\�ZRPHQ·V�VH[XDO�GHVLUHV��ELWFKHV�EHFDXVH� WKH\�ZRXOG�
QRW�PDVVDJH�PDOH�HJRV��LQVWHDG�FKDOOHQJLQJ�PHQ�IRU�DFFHVV�WR�DUHQDV�IURP�
ZKLFK�ZRPHQ�KDG�SUHYLRXVO\�EHHQ�H[FOXGHG��

<HW�DV�WKH�ERRNV�XQGHU�UHYLHZ�KHUH�PDNH�SHUIHFWO\�FOHDU��WKH�UHIUDLQ�
´,·P�QRW�D�IHPLQLVW�EXW�µ�KDV�KDG�D�ORQJ�DQG�DQRLQWHG�KLVWRU\��0DQ\�ZRPHQ�
ZKR�RUJDQL]HG�DPRQJ�WKHPVHOYHV�WR�EULQJ�DERXW�VRFLDO�DQG�SROLWLFDO�FKDQJH�
DOVR�GLVDYRZHG�WKH�IHPLQLVW�ODEHO��,Q�6WHSKDQLH�*LOPRUH·V�ZRUGV��́ IHPLQLVW�
DFWLYLVPVµ�RFFXUUHG�´LQ�SODFHV�ZH�GR�QRW�H[SHFW�DQG�DPRQJ�ZRPHQ�ZKR�
GR�QRW�QHFHVVDULO\�HPEUDFH�WKH�WHUP�EXW�ZKR�GR�WKH�ZRUN�RI�IHPLQLVPµ�
QRQHWKHOHVV������2U��DV�$QQH�(QNH�FRQFOXGHV�LQ�KHU�UHPDUNDEOH�VWXG\��WKH�
KLVWRU\�RI�IHPLQLVP�LV�QRW�MXVW�´D�KLVWRU\�������RI�HVWDEOLVKHG�LQVWLWXWLRQV�WKDW�
ERUH�WKH�QDPH�¶IHPLQLVW·�DQG�OHIW�UHFRUGV�WR�WKDW�HIIHFW��)HPLQLVP�ZDV�LQ�IDFW�
FRQVWLWXWHG�������>E\@�SHRSOH�ZKR�HDJHUO\�LGHQWLÀHG�DV�IHPLQLVW��SHRSOH�ZKR�
XQFRPIRUWDEO\�LGHQWLÀHG�DV�IHPLQLVW��DQG�SHRSOH�ZKR�GLVDYRZHG�SROLWLFDO�
LGHQWLÀFDWLRQ�DOWRJHWKHUµ��������

7KH�KLVWRULRJUDSK\�RQ� VHFRQG�ZDYH� IHPLQLVP�KDV�EHHQ�D� ULFK�DQG�
JURZLQJ�ÀHOG�VLQFH�LWV�LQFHSWLRQ��HPHUJLQJ�DORQJ�ZLWK�WKH�GLYHUVH�VRFLDO�
DQG�SROLWLFDO�PRYHPHQWV�RI�WKH�����V�DQG�����V��0XFK�HDUO\�VFKRODUVKLS�
IRFXVHG�RQ�ZKLWH�ZRPHQ·V� VWUXJJOH� IRU� ULJKWV�� DQG� H[SORUHG� WKH� OLQNV�
EHWZHHQ� WKH� DEROLWLRQLVW� DQG� VXIIUDJH�WHPSHUDQFH�PRYHPHQWV� LQ� WKH�
QLQHWHHQWK�FHQWXU\�DQG�EHWZHHQ�FLYLO�ULJKWV�DQG�ZRPDQ·V�OLEHUDWLRQ�PRYH�
PHQWV�LQ�WKH�WZHQWLHWK�FHQWXU\³�ZKDW�KLVWRULDQV�QRZ�UHIHU�WR�DV�WKH�ÀUVW�
DQG�VHFRQG�ZDYHV�RI�IHPLQLVP�UHVSHFWLYHO\��7KHVH�LQLWLDO�QDUUDWLYHV�ZHUH�
LPPHGLDWHO\�FKDOOHQJHG�DQG�VXSSOHPHQWHG�E\�DFFRXQWV�WKDW�IRFXVHG�RQ�
WKH�FRQWULEXWLRQV�RI�ZRUNLQJ�FODVV�ZRPHQ��ZRPHQ�RI�FRORU��DQG�OHVELDQ�
ZRPHQ³VKRZLQJ�XV�KRZ�GLIIHUHQW�JURXSV�RI�ZRPHQ�WRRN�VHSDUDWH�URDGV�
WR� IHPLQLVP��*LOPRUH·V� HGLWHG�DQWKRORJ\�)HPLQLVW�&RDOLWLRQV� FRQWULEXWHV�
YDOXDEOH�LQVLJKWV�WR�WKLV�VWUDLQ�RI�IHPLQLVW�KLVWRULRJUDSK\��LQFUHDVLQJ�RXU�
DSSUHFLDWLRQ�RI�WKH�IUHTXHQF\�ZLWK�ZKLFK�ZRPHQ�RI�GLIIHUHQW�UDFHV��FODVVHV�
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DQG�VH[XDO�RULHQWDWLRQV�JHQGHU�H[SUHVVLRQV�ZRUNHG�LQ�FRQMXQFWLRQ�ZLWK�
RQH�DQRWKHU�WR�FKDOOHQJH�LQHTXDOLWLHV�DQG�LQMXVWLFH��5H�H[DPLQLQJ�LGHQWLW\�
SROLWLFV��WKH�FRQWULEXWRUV�WR�*LOPRUH·V�FROOHFWLRQ�KHOS�UHWULHYH�VRPH�RI�WKH�
FRPSOH[LW\�RI�WKH�LQWHUUDFLDO�DQG�FURVV�FODVV�G\QDPLFV�ZLWKLQ�VHFRQG�ZDYH�
IHPLQLVP��ZKLOH�UHPDLQLQJ�FRJQL]DQW�RI�WKH�UHDOLW\�WKDW�ZRPHQ�DV�VRFLDO�
DFWRUV�DUH�DOZD\V�VLWXDWHG�ZLWKLQ�H[LVWLQJ�UDFLDO��FODVV��JHQGHU��DQG�VH[XDO�
KLHUDUFKLHV��(QNH·V�PRQRJUDSK��)LQGLQJ�WKH�0RYHPHQW��RQ�WKH�RWKHU�KDQG��
VKRZV�VFKRODUV�KRZ�WKH\�PLJKW�H[SDQG�WKH�FRQFHSW�RI�LGHQWLW\�EH\RQG�WKH�
XVXDO�FRQVWUXFWLRQ�RI�LW�DV�PXOWLSOH�DQG�LQWHUVHFWLRQDO��,Q�(QNH·V�KDQGV��WKH�
VLWXDWHGQHVV�RI�ZRPHQ�LV�WDNHQ�OLWHUDOO\��DV�LGHQWLWLHV�DUH�VHHQ�DV�´DQ�HIIHFW�RI�
VSDWLDO�SUDFWLFHVµ�����HPSKDVLV�LQ�RULJLQDO���´)HPLQLVP�µ�(QNH�VWDWHV��´WRRN�
VKDSH�DV�D�SRSXODU�PRYHPHQW�DURXQG�WKH�OLPLWDWLRQV�DQG�SRVVLELOLWLHV�RI�
ORFDO�JHRJUDSKLHVµ�DV�ZRPHQ�LQ�WKH�����V�DQG�����V�́ IDFHG�H[FOXVLRQV�DQG�
KLHUDUFKLHVµ�WKDW�ZHUH�GHHSO\�HPEHGGHG�LQ�SXEOLF�VSDFHV������

2YHU�WKH�ODVW�WZR�GHFDGHV�RU�VR��VFKRODUV�KDYH�DOVR�H[DPLQHG�WKH�ZD\V�
LQ�ZKLFK�FRQVHUYDWLYH�DQG�DQWLIHPLQLVW�ZRPHQ�KDYH�HPSOR\HG�WKHLU�RZQ�
IRUPV�RI�ZRPDQ�FHQWHUHG�UKHWRULF�WR�DGYDQFH�ZRPHQ·V�LQWHUHVWV��7KH�ERRNV�
E\�&DWKHULQH�5\PSK�DQG�5RQQHH�6FKUHLEHU�HDFK�WDNH�SDUW� LQ� WKLV� ODUJHU�
HIIRUW�WR�DQDO\]H�ZRPHQ·V�FRQWULEXWLRQV�WR�ULJKW�ZLQJ�SROLWLFV��5\PSK��D�
KLVWRULDQ��RIIHUV�D�EULOOLDQW�DFFRXQW�RI�ERWK�DQWLIHPLQLVW�DQG�IHPLQLVW�ZRPHQ�
LQ�WKH�5HSXEOLFDQ�3DUW\��GHPRQVWUDWLQJ�KRZ�ZRPHQ·V�HQJDJHPHQW�ZLWK�
WKHVH�LGHRORJLHV�LPSDFWHG�WKH�SDUW\�LWVHOI��6KH�UHPLQGV�UHDGHUV�WKDW�IHPLQLVW�
RUJDQL]DWLRQV�LQ�WKH�����V�GUHZ�ELSDUWLVDQ�VXSSRUW��DV�WKH�5HSXEOLFDQ�SDUW\�
XQGHU�WKH�OHDGHUVKLS�RI�3UHVLGHQW�*HUDOG�)RUG�VXSSRUWHG�WKH�(TXDO�5LJKWV�
$PHQGPHQW�DQG�ZRPHQ·V�ULJKW�WR�FKRRVH�DQ�DERUWLRQ³EHIRUH�IHPLQLVWV�
ZLWKLQ�WKH�SDUW\�ZHUH�SXVKHG�DVLGH�ZLWK�WKH�ULVH�RI�WKH�1HZ�5LJKW��6FKUHLEHU��
D�SROLWLFDO�VFLHQWLVW��EULQJV�WKLV�KLVWRU\�LQWR�WKH�SUHVHQW�LQ�KHU�H[DPLQDWLRQ�
RI�WZR�FRQWHPSRUDU\�FRQVHUYDWLYH�RUJDQL]DWLRQV��UHPLQGLQJ�UHDGHUV�WKDW�
WKHUH�LV�DV�PXFK�GLYLVLRQ�DPRQJ�ZRPHQ�RQ�WKH�ULJKW�DV�WKHUH�LV�DPRQJ�
ZRPHQ�RQ�WKH�OHIW��DQG�KHOSLQJ�XV�WR�XQGHUVWDQG�WKH�VHHPLQJ�FRQXQGUXP�
WKDW�PXFK�FRQWLQXHG�RSSRVLWLRQ�WR�RUJDQL]HG�IHPLQLVP�FRPHV�IURP�ZRPHQ�
WKHPVHOYHV��

7KH�VWUHQJWKV�RI�6FKUHLEHU·V�DFFRXQW�OD\�LQ�KHU�FDUHIXO�DQDO\VLV�RI�WKH�
GLIIHUHQW�SROLFLHV�HVSRXVHG�E\�WZR�FRQWHPSRUDU\�FRQVHUYDWLYH�RUJDQL]D�
WLRQV��&RQFHUQHG�:RPHQ�IRU�$PHULFD��KHUHDIWHU��&:$��DQG�WKH�,QGHSHQGHQW�
:RPHQ·V�)RUXP��KHUHDIWHU�� ,:)���7KH�&:$��IRXQGHG�LQ������WR�RSSRVH�
WKH�(TXDO�5LJKWV�$PHQGPHQW�� LV�QRZ�D�PXOWL�LVVXH� LQWHUHVW�JURXS�ZLWK�
DSSUR[LPDWHO\� ��������PHPEHUV� DQG�D�EXGJHW�RI� HLJKW�PLOOLRQ�GROODUV��
&RPSRVHG�PRVWO\�RI�HYDQJHOLFDO�3URWHVWDQW�ZRPHQ��WKH�&:$�LV�FRQFHUQHG�
SULPDULO\�ZLWK�SXEOLF�DQG�SULYDWH�PRUDOLW\³LW�RSSRVHV�DERUWLRQ�DV�ZHOO�DV�
KRPRVH[XDOV·�ULJKW�WR�PDUU\��LW�DGYRFDWHV�IRU�SUD\HU�LQ�SXEOLF�VFKRROV�DQG�IRU�
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WKH�VWULFW�UHJXODWLRQ�RI�SRUQRJUDSK\��,Q�FRQWUDVW��WKH�,:)��ZKLFK�HPHUJHG�LQ�
�����WR�VXSSRUW�WKH�QRPLQDWLRQ�RI�&ODUHQFH�7KRPDV�WR�WKH�6XSUHPH�&RXUW��
LV� FRPSRVHG�RI� HFRQRPLFDOO\� FRQVHUYDWLYH�ZRPHQ��ZLWK�DSSUR[LPDWHO\�
�������PHPEHUV�DQG�D�EXGJHW�RI�D�PLOOLRQ�GROODUV����²�����)RFXVHG�RQ�WKH�
HFRQRPLF�LPSDFW�RI�JRYHUQPHQWDO�SROLFLHV��WKH�,:)�FDOOV�IRU�OLPLWHG�IHGHUDO�
VRFLDO�SURJUDPV��IHZHU�EXVLQHVV�UHJXODWLRQV��DQG�LQFUHDVHG�SULYDWH�VHFWRU�
LQYROYHPHQW�LQ�WKH�SURYLVLRQ�RI�SXEOLF�JRRGV�DQG�VHUYLFHV��

$FFRUGLQJ�WR�6FKUHLEHU��WKH�GLIIHUHQFHV�EHWZHHQ�WKH�&:$�DQG�WKH�,:)�
HPHUJH�PRVW�FOHDUO\�ZKHQ�LW�FRPHV�WR�WKHLU�SRVLWLRQ�RQ�LGHQWLW\�SROLWLFV��
7KH�&:$��LQ�FRPPRQ�ZLWK�D�FHUWDLQ�EUDQG�RI�UDGLFDO�IHPLQLVP��EHOLHYHV�
LQ�D�IHPDOH�HVVHQFH�WKDW�FRQQHFWV�ZRPHQ��UHQGHUV�WKHP�GLIIHUHQW�IURP�PHQ�
DQG�FRUUHODWHV� VSHFLÀFDOO\�ZLWK�ZRPHQ·V�H[SUHVVHG� LQWHUHVWV�DQG�QHHGV��
+RZHYHU��WKH�&:$�LQYRNHV�WKHVH�EHOLHIV�WR�FRQWHVW�IHPLQLVW�SROLFLHV��H�J��
SUR�FKRLFH��DQG�WR�UH�DOLJQ�IHPLQLVW�PHVVDJHV�ZLWK�LWV�RZQ�YDOXHV��VDQFWLW\�
RI�OLIH��ZRPHQ·V�SULPDU\�UROHV�DV�ZLYHV�DQG�PRWKHUV���������2Q�WKH�RWKHU�
KDQG��WKH�,:)�FULWLFL]HV�VH[�EDVHG�FODLPV�DQG�DVVHVVHV�SURSRVHG�SROLFLHV�
LQ� WHUPV�RI� HFRQRPLF�SULQFLSOHV��$OWKRXJK� WKHLU� FRQVWLWXHQFLHV�DQG�SKL�
ORVRSKLHV�GLIIHU�� WKHVH� WZR�FRQVHUYDWLYH�RUJDQL]DWLRQV� VRPHWLPHV�DGRSW�
VLPLODU�SRVLWLRQV��ERWK�RUJDQL]DWLRQV�RSSRVH�DIÀUPDWLYH�DFWLRQ�SURJUDPV�
DQG�JHQGHU�LQWHJUDWHG�EDVLF�WUDLQLQJ�LQ�WKH�PLOLWDU\��$W�RWKHU�WLPHV��WKH\�
KDYH�GLVDJUHHG�� IRU� H[DPSOH�� WKH�&:$�VXSSRUWHG� WKH�9LROHQFH�$JDLQVW�
:RPHQ�$FW�RI������ZKLOH�WKH�,:)�RSSRVHG�LW��DUJXLQJ�WKDW�LW�ZDV�D�ZDVWH�
RI�WD[SD\HUV·�PRQH\�������

5\PSK·V�ERRN�LV�LQGLVSHQVDEOH�WR�KLVWRULDQV�LQWHUHVWHG�LQ�ZKDW�KDS�
SHQHG�WR�ZRPHQ·V�LQYROYHPHQW�LQ�SROLWLFV�DIWHU�WKHLU�HQIUDQFKLVHPHQW�LQ�
������DV�VXIIUDJLVWV��ODERU�OHDGHUV��DQG�RWKHU�DFWLYLVWV�GLYLGHG�RYHU�ZKHWKHU�
WR�MRLQ�WKH�WZR�SDUW\�V\VWHP�RU�WR�FRQWLQXH�WR�RSHUDWH�RXWVLGH�LW��5\PSK�
LGHQWLÀHV�WZR�DOWHUQDWLYH�VWUDWHJLHV�XVHG�E\�ZRPHQ�WR�JDLQ�SROLWLFDO�SRZHU�
ZLWKLQ�WKH�5HSXEOLFDQ�3DUW\��7KH�ÀUVW�RI�WKHVH��LQWHJUDWLRQ��ZDV�H[HPSOL�
ÀHG�E\�FDUHHU�ZRPHQ�OLNH�0DULRQ�0DUWLQ�DQG�(OL]DEHWK�)DUULQJWRQ��ZKR�
EHFDPH�LPSRUWDQW�SDUW\�OHDGHUV�LQWHQW�RQ�GHPRQVWUDWLQJ�WKDW�ZRPHQ�FRXOG�
FRPSURPLVH�DQG�VXEMHFW�WKHPVHOYHV�WR�SDUW\�GLVFLSOLQH�� MXVW�DV�PHQ�GLG��
7KH�DOWHUQDWLYH�VWUDWHJ\��VHSDUDWLRQ��RU�RSHUDWLQJ�WKURXJK�DQ�LQGHSHQGHQW�
ZRPHQ·V�FOXE�PRYHPHQW��HQDEOHG�ZRPHQ³ERWK�EODFN�DQG�ZKLWH�ZRPHQ³�
WR�UHWDLQ�D�PHDVXUH�RI�DXWRQRP\�DV�WKH\�DWWHPSWHG�WR�PDQHXYHU�LQ�D�SROLWLFDO�
UHDOP�WKDW�PDQ\�IRXQG�PRUDOO\�FRUUXSW�DV�ZHOO�DV�GLVPLVVLYH�RI�WKHP�DV�
ZRPHQ��5\PSK�LV�FDUHIXO�WR�SRLQW�RXW�WKDW�WKHVH�WZR�VWUDWHJLHV�ZHUH�QRW�
PXWXDOO\�H[FOXVLYH��WKDW�HYHQ�LQ�ZRPHQ·V�HIIRUWV�WR�DVVLPLODWH�LQWR�SDUW\�
VWUXFWXUHV� WKHUH�ZDV�D�PHDVXUH�RI�HQIRUFHG�VHSDUDWLRQ�WKH\�FRXOG�QHYHU�
HQWLUHO\�RYHUFRPH��0RUHRYHU��LQ�3K\OOLV�6FKODÁ\��5\PSK�RIIHUV�DQ�H[DPSOH�
RI�D�ZRPDQ�ZKR�ZDV�LQLWLDOO\�D�SDUW\�OR\DOLVW�EXW�ZKR�ZRXOG�HYHQWXDOO\�
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IRUP�DQ�RUJDQL]DWLRQ�WKDW�ZDV�LQGHSHQGHQW�RI�WKH�5HSXEOLFDQ�3DUW\��ZKLOH�
VWLOO�UHWDLQLQJ�KHU�5HSXEOLFDQ�LGHQWLW\�DQG�DIÀOLDWLRQ�

5\PSK�DOVR�GRHV�DQ�H[FHOOHQW�MRE�RI�FRQWUDVWLQJ�ZKLWH�ZRPHQ·V�DQG�
EODFN�ZRPHQ·V�FOXEV��WKH�FOXE�PRYHPHQW�ZDV�VHJUHJDWHG�IRU�PXFK�RI�LWV�
KLVWRU\���UHPLQGLQJ�UHDGHUV�WKDW�ZKLOH�ZKLWH�ZRPHQ�ZHUH�GLYLGHG�LQ�WHUPV�
RI�SDUW\�DIÀOLDWLRQ³VRPH�MRLQLQJ�5HSXEOLFDQ�FOXEV��VRPH�'HPRFUDWLF�FOXEV��
VRPH�UHPDLQLQJ�QRQSDUWLVDQ³WKH�YDVW�PDMRULW\�RI�EODFN�ZRPHQ�UHPDLQHG�
OR\DO�WR�WKH�5HSXEOLFDQ�SDUW\³WKH�SDUW\�RI�/LQFROQ³GXULQJ�WKH�����V�DQG�
LQWR�WKH�����V��$V�5\PSK�DUJXHV��EODFN�DQG�ZKLWH�ZRPHQ�ZKR�FKRVH�WR�
HQDFW�WKHLU�SROLWLFV�WKURXJK�SDUWLVDQ�FOXEV��ZHUH�FRQWLQXLQJ�IRUPV�RI�SROLWLFDO�
HQJDJHPHQW�WKDW�ZRPHQ�LQ�WKH�QLQHWHHQWK�FHQWXU\�KDG�GHYHORSHG�LQ�WKHLU�
QRQSDUWLVDQ�FDPSDLJQV�IRU�WHPSHUDQFH��DEROLWLRQ��DQG�VXIIUDJH��%HOLHYLQJ�LQ�
ZRPHQ·V�PRUDO�VXSHULRULW\�WR�PHQ��ZKLWH�5HSXEOLFDQ�FOXEZRPHQ�IUDPHG�
WKHLU�FRPPLWPHQW�WR�SROLWLFV�LQ�WHUPV�RI�D�PLVVLRQ�RI�JRRG�YHUVXV�HYLO��ZKLOH�
ZKLWH�ZRPHQ�ZKR�SXUVXHG�PHPEHUVKLS�LQWR�WKH�5HSXEOLFDQ�SDUW\·V�RIÀFLDO�
ERGLHV�JHQHUDOO\�GH�HPSKDVL]HG�ZRPHQ·V�GLIIHUHQFHV�IURP�PHQ��ÀQGLQJ�WKH�
UKHWRULF�RI�IHPDOH�PRUDO�VXSHULRULW\�D�OLDELOLW\��DV�LW�´SUHVHQWHG�ZRPHQ�DV�
XQFRPSURPLVLQJ�LQ�WKHLU�SROLWLFV�DQG�WKHUHIRUH�DV�XQUHOLDEOH�SDUWLVDQVµ�����

5\PSK�JRHV�RQ�WR�H[SORUH�KRZ�WKH�5HSXEOLFDQ�SDUW\�LQFUHDVLQJO\�IRXQG�
LWVHOI�KDYLQJ�WR�WXUQ�WR��ZKLWH��FOXEZRPHQ�IRU�DVVLVWDQFH�LQ�JUDVVURRWV�RUJD�
QL]LQJ�WR�FRXQWHU�WKH�'HPRFUDWLF�SDUW\·V�XVH�RI�ODERU�XQLRQV��SDUWLFXODUO\�DI�
WHU�:RUOG�:DU�,,��%\�WKH�����V��ORFDO�RUJDQL]LQJ�DQG�IXQGUDLVLQJ�ZHUH�FOHDUO\�
LGHQWLÀHG�DV�ZRPHQ·V�ZRUN��DOWKRXJK�5HSXEOLFDQ�FOXEZRPHQ�ZHUH�VWLOO�
QRW�UHFRJQL]HG�DV�KDYLQJ�OHJLWLPDWH�FODLPV�RQ�SDWURQDJH�RU�SRZHU��DV�ODERU�
ZDV�E\�WKH�'HPRFUDWV���)UXVWUDWHG�E\�WKLV�ODFN�RI�UHFRJQLWLRQ��5HSXEOLFDQ�
FOXEZRPHQ�VWDJHG�RUJDQL]HG�UHYROWV��ÀUVW�GXULQJ�WKH�SUHVLGHQWLDO�FDPSDLJQ�
LQ�������ZKHQ�WKH\�WKUHZ�WKHLU�VXSSRUW�WR�%DUU\�*ROGZDWHU��HQDEOLQJ�KLP�
WR�ZLQ�WKH�5HSXEOLFDQ�SDUW\·V�QRPLQDWLRQ��DQG�WKHQ�DJDLQ�LQ������GXULQJ�
3K\OOLV�6FKODÁ\·V�IDLOHG�ELG�WR�EHFRPH�WKH�OHDGHU�RI�WKH�1DWLRQDO�)HGHUD�
WLRQ�RI�5HSXEOLFDQ�:RPHQ��,Q�GHVFULELQJ�6FKODÁ\·V�VXFFHVV�LQ�PRELOL]LQJ�
D�QHZ³PRUH�FRQVHUYDWLYH³JUDVVURRWV�FRQVWLWXHQF\��5\PSK�LV�FDUHIXO�WR�
VKRZ�WKDW�WKH�VWUXJJOH�ZDV�QRW�VLPSO\�EHWZHHQ�PRGHUDWHV�DQG�FRQVHUYDWLYHV�
ZLWKLQ�WKH�SDUW\��EXW�DOVR�LQYROYHG�ZRPHQ·V�DWWHPSWV�WR�FRXQWHU�SDUW\�PHQ�
ZKR�ZHUH�ZRUNLQJ�́ WR�NHHS�5HSXEOLFDQ�ZRPHQ�QHXWUDOL]HGµ��5\PSK��FLWLQJ�
6FKODÁ\��������5\PSK�FRQFOXGHV�WKH�ERRN�ZLWK�DQ�LOOXPLQDWLQJ�DQDO\VLV�RI�
KRZ�WKH�HPHUJHQFH�RI�OLEHUDO�IHPLQLVP�LQ�WKH�����V��´SUHVHQWHG�D�QHZ�SR�
OLWLFDO�FRQWH[W�LQ�ZKLFK�WKH�1DWLRQDO�)HGHUDWLRQ�RI�5HSXEOLFDQ�:RPHQ�ZDV�
QR�ORQJHU�WKH�PRVW�LPSRUWDQW�PHDQV�IRU�5HSXEOLFDQ�ZRPHQ�WR�SDUWLFLSDWH�
LQ�>QDWLRQDO@�SROLWLFVµ�������

7RJHWKHU��WKH�ZRUNV�E\�6FKUHLEHU�DQG�5\PSK�JUHDWO\�HQODUJH�RXU�XQ�
GHUVWDQGLQJ�RI�ZRPHQ·V�RSSRVLWLRQ�WR�RUJDQL]HG�IHPLQLVP��%XW�LW�VKRXOG�EH�
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QRWHG�WKDW�WKHVH�ERRNV�DUH�ODUJHO\�FRQFHSWXDOL]HG�ZLWKLQ�WKH�KLVWRULRJUDSKLF�
WUDGLWLRQ�WKDW�WHDFKHV��LQ�6WHSKDQLH�*LOPRUH·V�ZRUGV��́ DERXW�IHPLQLVP�DQG�
LWV�¶ZDYHV�·�IUDPHG�E\�ZRPDQ·V�VXIIUDJH�>LQ�WKH�QLQHWHHQWK�FHQWXU\@�DQG�
ZRPHQ·V�OLEHUDWLRQµ�LQ�WKH�WZHQWLHWK�FHQWXU\������$V�*LOPRUH�DUJXHV��WKLV�
VWDQGDUG�QDUUDWLYH�KDV�PDGH�LW�GLIÀFXOW�WR�VHH�WKH�YDVW�DQG�GLYHUVH�ZRPHQ·V�
PRYHPHQWV�RI�WKH�����V�DQG�����V�IRU�ZKDW�WKH\�DFWXDOO\�ZHUH��WKH�ODUJHVW�
DQG�IDUWKHVW�UHDFKLQJ�VRFLDO�PRYHPHQW�RI�WKH�HUD³LQYROYLQJ�PLOOLRQV�RI�ZRPHQ�
RI�GLYHUVH�UDFLDO�DQG�VRFLDO�EDFNJURXQGV³�QRW�MXVW�D�VPDOO�FDGUH�RI�ZKLWH�
PLGGOH�FODVV�ZRPHQ��7KH�ZRUNV�HGLWHG�E\�*LOPRUH�DQG�DXWKRUHG�E\�(QNH�
PDNH�YLVLEOH�WKH�PXOWLWXGHV�RI�ZRPHQ�ZKR�FKDOOHQJHG�SDWULDUFKDO��UDFLVW�
DQG�KHWHURVH[LVW�SUDFWLFHV�DQG�QRUPV�E\�FUHDWLQJ�QHZ�LQVWLWXWLRQV��EDWWHUHG�
ZRPHQ·V�VKHOWHUV��UDSH�FULVLV�FHQWHUV��IHPLQLVW�OHQGLQJ�LQVWLWXWLRQV�WR�QDPH�
D�IHZ��DQG�QHZ�FRPPHUFLDO�DQG�FLYLF�VSDFHV��EDUV��EDOO�ÀHOGV��ERRNVWRUHV��
FROOHFWLYHV�� DQG� FRIIHHKRXVHV��ZKHUH�ZRPHQ� FRXOG�DVVHPEOH�� VRFLDOL]H��
GULQN��GDQFH��DQG�RUJDQL]H�

*LOPRUH·V�DQWKRORJ\��)HPLQLVW�&RDOLWLRQV�� VKRZFDVHV�ZRUN�RI�KLVWRUL�
DQV�DOUHDG\�ZHOO�NQRZQ�IRU�WKHLU�VWXGLHV�RI�VRFLDO�PRYHPHQWV�RI�WKH�����V�
DQG�����V��FRQWDLQLQJ�H[FHOOHQW�FRQWULEXWLRQV�E\�&\QWKLD�+DUULVRQ��$P\�
)DUUHOO��:HQG\�.OLQH��3UHPLOOD�1DGDVHQ��0DULD�%HYDFTXD��DQG�$QQH�9DON��
*LOPRUH�DOVR�LQFOXGHV�SDWK�EUHDNLQJ�UHVHDUFK�E\�\RXQJ�VFKRODUV��LQFOXG�
LQJ�7DPDU�&DUUROO��1DWLRQDO�&RQJUHVV�RI�1HLJKERUKRRG�:RPHQ���0DULVD�
&KDSSHOO��)XOO�(PSOR\PHQW�FDPSDLJQ���$QGUHD�(VWHSD��3HDFH�PRYHPHQW���
&DU\Q�1HXPDQQ��&KXUFK�:RPHQ�8QLWHG���DQG�(PLO\�=XFNHUPDQ��((2&�
YV��6HDUV�FDVH���2I�FHQWUDO�LQWHUHVW�WR�D�QXPEHU�RI�WKHVH�FRQWULEXWRUV�DUH�WKH�
ZD\V�LQ�ZKLFK�ZKLWH�ZRPHQ�KDG�WKHLU�UDFLDO�FRQVFLRXVQHVV�UDLVHG�DQG�WKHLU�
SROLWLFDO�SHUVSHFWLYHV�EURDGHQHG�DV�WKH\�ZRUNHG�ZLWK�ZRPHQ�RI�FRORU��ERWK�
ZLWKLQ�JURXSV�WKDW�H[SOLFLWO\�LGHQWLÀHG�DV�IHPLQLVW��:RPHQ·V�$FWLRQ�$OOL�
DQFH��%RVWRQ�:RPHQ·V�+HDOWK�&ROOHFWLYH��0V�0DJD]LQH��DQG�WKH�DQWL�UDSH�
PRYHPHQW��DQG�JURXSV�WKDW�GLG�QRW��:RPHQ·V�3HDFH�0RYHPHQW��&KULVWLDQ�
:RPHQ�8QLWHG���9DULRXV�FKDSWHUV�H[SORUH�KRZ�VSHFLÀF�JURXSV�RI�ZKLWH�
ZRPHQ�VWURYH��LI�QRW�DOZD\V�VXFFHVVIXOO\��WR�PDNH�WKHLU�RUJDQL]DWLRQV�PRUH�
LQFOXVLYH�DV�WKH\�FDPH�WR�XQGHUVWDQG�WKDW�´ZRPHQ·V�LVVXHVµ�FRXOG�QRW�EH�
DGGUHVVHG�VHSDUDWHO\�IURP�UDFLVP��LPSHULDOLVP��DQG�SRYHUW\��

�2QH�HVVD\�LQ�SDUWLFXODU��WKDW�E\�7DPDU�&DUUROO��LV�HVSHFLDOO\�KHOSIXO�
LQ�GHHSHQLQJ�RXU�WKLQNLQJ�DERXW�WKH�VLWXDWHGQHVV�RI�ZRPHQ³�QRW�MXVW�LQ�
UHODWLRQ�WR�D�KLHUDUFKLFDO�VRFLDO�RUGHU��EXW�LQ�UHODWLRQ�WR�SK\VLFDO�ORFDWLRQ�RU�
SODFH��([DPLQLQJ�FRPPXQLW\�RUJDQL]LQJ�DPRQJ�ZRPHQ�LQ�(DVW�+DUOHP�
DQG�%URRNO\Q�LQ�WKH�PLG�����V��&DUUROO�H[SODLQV�KRZ�WKHVH�DFWLYLVWV�ZHUH�
UHVLVWLQJ�D�´VWDWH�EDVHG�DWWDFN�RQ�WKHLU�QHLJKERUKRRGVµ�DV�1HZ�<RUN�&LW\��
LPSOHPHQWLQJ�D� VWUDWHJ\�RI� ´SODQQHG� VKULQNDJH�µ� FORVHG�SROLFH�DQG�ÀUH�
VWDWLRQV��VFKRROV��KRVSLWDOV��EXV�URXWHV�DQG�VXEZD\�VWDWLRQV��&DUUROO��������
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$V�D�ZKROH��)HPLQLVW�&RDOLWLRQV�KDV�D�NLQG�RI�GRXEOH�FRQVFLRXVQHVV��RQ�
WKH�RQH�KDQG��LW�SUHVHQWV�PDQ\�SDWKV�WR�IHPLQLVP��XQGHUVWDQGLQJ�WKDW�LW�LV�
UHGXFWLYH�WR�WU\�WR�PDS�RXW�D�VLQJOH�URXWH��2Q�WKH�RWKHU�KDQG��WKLV�YROXPH�
LV�DOVR�LQWHUHVWHG�LQ�KRZ�YDULRXV�SDWKV�LQWHUVHFWHG��6HYHUDO�FKDSWHUV�H[SORUH�
KRZ�VHSDUDWH�RUJDQL]DWLRQV�FRPSULVLQJ�DFWLYLVWV�RI�GLIIHUHQW�UDFLDO�DQG�FODVV�
EDFNJURXQGV�FDPH�WRJHWKHU� WR� IRUP�FRDOLWLRQV�DURXQG�ZKDW�RQH�VFKRODU�
FDOOV�´EULGJH�LVVXHVµ��%HYDFTXD��S������³WKXV�EULQJLQJ�GLIIHUHQW�SHUVSHF�
WLYHV�WR�SHDFH��(VWHSD���UDSH��%HYDFTXD���ZRPHQ·V�KHDOWK��9DON���DQG�VRFLDO�
ZHOIDUH��1DGDVHQ���,Q�DQRWKHU�FKDSWHU�GHDOLQJ�ZLWK�WKH�PRYHPHQW�IRU�IXOO�
HPSOR\PHQW��FRDOLWLRQV�IRUP³�QRW�DURXQG�D�XQLI\LQJ�LVVXH��EXW�EHFDXVH�
´SRLQWV�RI�FRQVHQVXVµ�HPHUJH��DV�GLIIHUHQW�JURXSV�GHEDWH�D�UDQJH�RI�VRFLDO�
SUREOHPV��&KDSSHOO��������$V�&KDSSHOO�DUJXHV��WKH�FDPSDLJQ�IRU�IXOO�HP�
SOR\PHQW�DWWUDFWHG�ZRPHQ��DQG�PHQ��ZLWK�YHU\�GLIIHUHQW�LGHQWLWLHV�DQG�
SULRULWLHV³�VHOI�GHÀQHG�IHPLQLVW�OREE\LVWV��ZHOIDUH�ULJKWV�DGYRFDWHV��ODERU�
XQLRQ�OHDGHUV��DQG�VR�FDOOHG�WUDGLWLRQDO�ZRPHQ·V�RUJDQL]DWLRQV��WR�QDPH�D�
IHZ³�HYHQWXDOO\�FRPSULVLQJ�RYHU�RQH�PLOOLRQ�SHRSOH��%HFDXVH�WKH\�VSRNH�
WR�RQH�DQRWKHU�IURP�VXFK�GLIIHUHQW�SHUVSHFWLYHV��SDUWLFLSDQWV�ZHUH�DEOH�WR�
DUWLFXODWH�NH\�LQWHUFRQQHFWLRQV�DPRQJ�VHHPLQJO\�GLVWLQFW�LVVXHV��WKH�IHPLQL�
]DWLRQ�RI�SRYHUW\��WKH�UDSLG�HURVLRQ�RI�WKH�PDOH�EUHDGZLQQHU�KRXVHKROG��WKH�
DQWDJRQLVP�RI�HWKQLF�EOXH�FROODU�ZRUNHUV�WRZDUGV�OLEHUDO�DQG�OHIW�SROLFLHV�
OLNH�DIÀUPDWLYH�DFWLRQ�DQG�ZHOIDUH��

7KXV��WKH�HVVD\V�LQ�)HPLQLVW�&RDOLWLRQV�SURYLGH�XVHIXO�HYLGHQFH�WR�FRXQ�
WHU�D�SUHYDLOLQJ�YLHZ�WKDW� LGHQWLW\�SROLWLFV� IUDJPHQWHG�DQG�SHUPDQHQWO\�
GDPDJHG�WKH�OHIW��<HW��DV�VRSKLVWLFDWHG�DV�WKLV�VFKRODUVKLS�LV�LQ�GHPRQVWUDW�
LQJ�KRZ�DFWLYLVWV��ZKLWH�DQG�EODFN��ZHUH�DEOH�´WR�PRYH�EH\RQG�SDURFKLDO�
LGHQWLWLHVµ��&DUUROO��������QRQHWKHOHVV�VWXGHQWV�RI� WKLV�KLVWRU\�QHHG�WR�EH�
ZDU\�RI�VRPHWKLQJ�FLUFXODU��LI�QRW�HVVHQWLDOLVWLF��LQ�QDUUDWLYHV�WKDW�H[SODLQ�
ZRPHQ·V�SROLWLFDO�FKRLFHV�LQ�WHUP�RI�WKHLU�LGHQWLWLHV³DV�LI�ZRPHQ·V�SROLWLFDO�
FRPPLWPHQWV�VRPHKRZ�HPDQDWH�QDWXUDOO\�IURP�WKHLU�VRFLDO�EDFNJURXQGV��

� (QNH·V� RULJLQDO� DQG� FUHDWLYH�PRQRJUDSK��)LQGLQJ� WKH�0RYHPHQW��
6H[XDOLW\��&RQWHVWHG�6SDFH��DQG�)HPLQLVW�$FWLYLVP��KHOSV�KLVWRULDQV�DYRLG�WKLV�
WKHRUHWLFDO�FRQXQGUXP�DQG�HQDEOHV�VFKRODUV�WR�FRQFHSWXDOL]H�LGHQWLW\�LQ�
QHZ�ZD\V��$V�(QNH�VWDWHV�LQ�KHU�LQWURGXFWLRQ��ZULWLQJ�WKH�KLVWRU\�RI�WKH�
´6HFRQG�:DYH�DFFRUGLQJ�WR�IHPLQLVW�LGHQWLW\�DQG�LGHRORJLFDO�SRVLWLRQV�>KDV@�
KDG�WKH�HIIHFW�RI�UHLI\LQJ�WKH�YHU\�LGHQWLW\�SROLWLFV�PRVW�IHPLQLVW�KLVWRULDQV�
VHHN�WR�FULWLTXHµ������,Q�(QNH·V�QDUUDWLYH��WKH�IRFXV�LV�QRW�RQ�GLYLVLRQV�FDXVHG�
E\�GLIIHUHQW�LGHQWLWLHV��EXW�RQ�´VLWHV�RI�DFWLYLVP�µ��EDUV��ERRNVWRUHV��SDUNV��
ZDUHKRXVHV��FRIIHHKRXVHV��ZRPHQ·V�FHQWHUV��FKXUFK�EDVHPHQWV³WKH�VFRSH�
RI�WKH�ERRN�LV�H[WUDRUGLQDU\���RXW�RI�ZKLFK�QHZ�LGHQWLWLHV�HPHUJH��JHQHU�
DWHG�DV�GLYHUVH�SHRSOH�LQKDELW�SXEOLF�VSDFHV�WKDW�DUH�´DOUHDG\�EXLOW�DURXQG�
H[FOXVLRQV�DQG�SULYLOHJHG�DFFHVVµ������$V�D�UHVXOW��ZH�FRPH�WR�VHH�FOHDUO\�
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KRZ�D�FDWHJRU\�VXFK�DV�OHVELDQ�LV�LQVXIÀFLHQWO\�SUHFLVH��HQFRPSDVVLQJ�VXFK�
GLVWLQFW�LGHQWLWLHV�DV�EXWFK��IHP��VWXG��ODG\��EXOOGDJJHU��JD\��ELVH[XDO��SDVVLQJ�
ZRPHQ��HWF�³DOO�RI�ZKLFK�GLVUXSWHG�WKH�VH[XDOO\�XQPDUNHG��EXW�SUHVXPHG�
KHWHURVH[XDO��́ ZRPDQµ�������$FURVV�UDFH��DFURVV�FODVV��ZKHWKHU�WKH\�LGHQWL�
ÀHG�DV�IHPLQLVWV�RU�QRW��VXFK�ZRPHQ�FKDQJHG�WKH�SXEOLF�ODQGVFDSH�FUHDWLQJ�
QHZ�VSDFHV³ZRPHQ�RQO\�VSDFHV³LQ�WKH�SURFHVV�FKDOOHQJLQJ�DVVXPSWLRQV�
RI�KHWHURQRUPDWLYLW\�DQG�VKDSLQJ�IHPLQLVP�DV�D�PDVV�VRFLDO�PRYHPHQW�

(QNH�EHJLQV�KHU�ERRN�E\�UHPLQGLQJ�UHDGHUV� WKDW� LQ� WKH�����V�FRP�
PHUFLDO�DQG�FLYLF�VSDFHV�ZHUH�XVHG�WR�UHLQIRUFH�WUDGLWLRQDO�JHQGHU�DQG�VH[�
QRUPV��UHVSHFWDEOH�EDUV�ZRXOG�QRW�DGPLW�ZRPHQ�ZKR�ZHUH�XQHVFRUWHG�E\�
PHQ���HDWLQJ�DORQH�LQ�D�UHVWDXUDQW�LPPHGLDWHO\�UDLVHG�VXVSLFLRQV�WKDW�WKH�
ZRPDQ�ZDV�D�SURVWLWXWH�VROLFLWLQJ�FXVWRPHUV���SXEOLF�SDUNV�GHQLHG�JLUOV�DQG�
ZRPHQ�WKH�XVH�RI�SOD\LQJ�ÀHOGV���DWKOHWLFLVP�EHLQJ�FRQVLGHUHG�XQIHPLQLQH���
IHZ�FRPPHUFLDO�HVWDEOLVKPHQWV�ZHUH�RZQHG�RU�FRQWUROOHG�E\�ZRPHQ��VLQFH�
EDQNV�ZRXOG�QRW�PDNH�ORDQV�RU�LVVXH�FUHGLW�WR�ZRPHQ���$V�ZRPHQ�́ PRYHG�
ZLWKLQ�DQG�URXQG�WKHVH�VSDWLDO�FRQGLWLRQV�µ�(QNH�DUJXHV��´WKH\�FUHDWHG�D�
PDVVLYH�JURXQGVZHOO�RI� IHPLQLVW�DFWLYLVP�E\�GLUHFWO\� LQWHUYHQLQJ� LQ� WKH�
EXLOW�HQYLURQPHQWµ������

�,Q�IRUPXODWLQJ�WKLV�DQDO\VLV��(QNH�FRQGXFWHG�RYHU�����LQWHUYLHZV�ZLWK�
ZRPHQ�RI�YDULRXV�UDFLDO�DQG�FODVV�EDFNJURXQGV��$PHULFDQ�,QGLDQ��/DWLQD��
$IULFDQ�$PHULFDQ�DQG�ZKLWH��ZKR�ZHUH�UHVLGHQW� LQ�&KLFDJR��'HWURLW��RU�
0LQQHDSROLV�6W�3DXO�GXULQJ�WKH�����V�DQG�����V��DQG�WKH�PDWHULDO�GHULYHG�
IURP� WKHVH� LQWHUYLHZV� LV� IDVFLQDWLQJ�� )RU� H[DPSOH�� IURP�3HJJ\�� D�EODFN�
ZRPDQ��ZH�OHDUQ�DERXW�VHJUHJDWLRQ�DQG�UDFLVP�ZLWKLQ�OHVELDQ�EDU�FXOWXUH�
LQ�'HWURLW��´:H�GLGQ·W�KDYH�FURVVRYHU�EDUV��\RX�KDG�EODFN�EDUV�IRU�ZRPHQ��
ZKLWH�EDUV�IRU�ZRPHQ���������6R�LI�\RX�ZHUH�D�EODFN�JLUO�DQG�\RX�ZHQW�WR�WKH�
ZKLWH�EDUV��D�ORW�RI�WLPHV�WKH\�ZRXOGQ·W�HYHQ�VSHDN�WR�\RX�������>7@KH�PXVLF�
ZDV�ZKLWH�PXVLF��VR�\RX�UHDOO\�FRXOGQ·W�GDQFH��<RX�ZHQW�WR�WKH�EODFN�EDU�
WR�EH�DPLGVW�\RXU�RZQµ�������´<RXU�RZQµ�LQ�WKLV�LQVWDQFH�PHDQW�D�KLJKO\�
VW\OL]HG� ODGLHV�DQG�VWXGV�VXEFXOWXUH��ZKLFK�ZDV�YHU\�GLIIHUHQW� IURP�WKH�
OHVELDQ�VXEFXOWXUH�RI�ZKLWH�ZRPHQ�LQ�0LQQHDSROLV�RU�WKH�EXWFK�VXEFXOWXUH�
RI�ZKLWH�ZRPHQ�LQ�&KLFDJR��$V�-DFNLH��D�EODFN�DFWLYLVW�LQ�&KLFDJR�HODERUDWHV��
´<RX�FRXOGQ·W�EH�D�ZKLWH�IHPLQLVW�DQG�EH�IHP��)HPLQLVWV�ZHUH�VR�FRQFHUQHG�
ZLWK�WKHLU�ORRNV��WR�FXW�WKHLU�KDLU��WR�QRW�ZHDU�IHPLQLQH�FORWKLQJ�������WR�FUH�
DWH�VW\OHV�DJDLQVW�WKH�VH[LVP�WKDW�WKH\�H[SHULHQFHG�DV�ZKLWH�ZRPHQ���������
)RU�D�EODFN�ZRPDQ�WR�GUHVV�XS�ZDV�QRW�D�EHWUD\DO�RI�RXU�PRYHPHQW��������7R�
JHW�GUHVVHG�XS�WR�JR�RXW�RQ�D�6DWXUGD\�QLJKW�ZDV�JRRG��DQG�HPSRZHULQJ��
%HFDXVH�0RQGD\�PRUQLQJ�VKH�ZDV�JRLQJ�WR�KDYH�WR�JHW�XS��JR�WR�ZRUN��DQG�
JR�EDFN�WR�EHLQJ�EODFN�WUDVK��������µ�������

)URP�WZR�ZKLWH�QDUUDWRUV³�EXWFK�ZRPHQ³�OLYLQJ� LQ�&KLFDJR��ZH�
OHDUQ�KRZ�GUHVV�FRGHV�ÀJXUHG�LQWR�SROLFH�UDLGV�RI�ZKLWH�EDUV�RQ�WKH�QRUWK�
VLGH��/RUL��́ 2K�\RX�FRXOG�ZHDU�SDQWV��EXW�RQO\�LI�WKH�]LSSHU�ZDV�LQ�WKH�EDFN��
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EHFDXVH�WKRVH�ZHUH�ZRPHQ·V�SDQWV�µ�0DUJH��́ $W�WKH�>EDUV@�ZKHQ�VRPHERG\�
\HOOHG�5DLG������\RX�FKDQJHG�\RXU�VKRHV�DQG�WXUQHG�\RXU�SDQWV�DURXQG�>VR�
WKH�]LSSHU�ZDV�IDFLQJ�EDFNZDUGV@�EHFDXVH�WKH\·G�FKHFN��WKH\·G�VWDQG�WKHUH�
ZLWK�WKH�ÁDVKOLJKW�RQ�\RXU�FURWFK��������$QG�WKHQ�WKH\·G�WDNH�\RX�GRZQWRZQ�
DQG�SXW�\RX�ZLWK�WKH�SURVWLWXWHVµ������HPSKDVLV�LQ�RULJLQDO���

(QNH� LV�PDVWHUIXO� LQ� FRQWH[WXDOL]LQJ� DQG�DQDO\]LQJ� VXFK�PDWHULDO��
DGGLQJ�WKDW�SROLFH�GLG�]LSSHU�FKHFNV�RQO\�LQ�ZKLWH�EDUV�RQ�WKH�QHDU�QRUWK�
VLGH��LJQRULQJ�EODFN�FOXEV�RQ�WKH�VRXWK�VLGH��́ 'LIIHUHQWLDO�JHRJUDSKLF�SROLFH�
KDUDVVPHQW�µ�(QNH�DUJXHV��DORQJ�ZLWK�PHGLD�WKDW�PDGH�́ D�VSHFWDFOH�RI�GLVFL�
SOLQHµ�LQ�ZKLWH�QHLJKERUKRRGV�ZKLOH�LJQRULQJ�KRPRVH[XDO�FRQJUHJDWLRQ�LQ�
EODFN�QHLJKERUKRRGV��́ FRQVWUXFWHG�JD\V�DQG�OHVELDQV�DV�ZKLWH�DQG�SXQLVK�
DEOH�IRU�WKHLU�GHYLDQFHµ����²�����7KHVH�FRQVWUXFWLRQV�KDG�D�ODVWLQJ�LPSDFW�
RQ�SRSXODU�XQGHUVWDQGLQJV�RI� IHPLQLVP� �DQG� LWV�DVVRFLDWLRQ�ZLWK�ZKLWH�
OHVELDQLVP��HYHQ�WKRXJK��DV�(QNH�H[SODLQV�´ZRPHQ�RI�FRORU�ZHUH�HTXDOO\�
LQYROYHG�LQ�H[SDQGLQJ�DQG�PDNLQJ�FODLPV�RQ�WKH�SXEOLF�ODQGVFDSHµ������

(QNH·V� EHVW�GLVFXVVLRQV� DUH� FRQWDLQHG� LQ� WZR� FKDSWHUV� IRFXVHG�RQ�
ZRPHQ·V�VRIWEDOO�WHDPV³DV�VKH�FRPSDUHV�WKH�0RWRZQ�6RXO�6LVWHUV��D�EODFN�
WHDP�LQ�'HWURLW��ZLWK�WKHLU�DGPLUHG�ULYDO��WKH�$YDQWLV��D�ZKLWH�WHDP�IURP�
0LQQHDSROLV��/LNH�WKH�FRPPXQLW\�DFWLYLVWV�LQ�%URRNO\Q�WKDW�7DPDU�&DUUROO�
ZULWHV�DERXW��WKH�6RXO�6LVWHUV�KDG�WR�FRQWHQG�ZLWK�WKH�GHWHULRUDWLRQ�RI�EODFN�
QHLJKERUKRRGV�WKDW�ZHUH�XQGHU�DVVDXOW�E\�XUEDQ�UHQHZDO�SURJUDPV��2IWHQ��
FLYLF�DWKOHWLF�SDUNV�ZHUH�WKH�RQO\�SDUW�RI�LQQHU�FLW\�'HWURLW�QHLJKERUKRRGV�
WR�VXUYLYH�WKH�GHVWUXFWLRQ�RI�KLJKZD\�FRQVWUXFWLRQ�DQG�XUEDQ�SODQQLQJ�LQ�
WKH�HDUO\�����V��DQG�WKHVH�SDUNV��(QNH�DUJXHV��ZHUH�´KLVWRULFDOO\�FUHDWHG�
DV�PDOH�SUHVHUYHV�µ� VHUYLQJ�DV� ORFDWLRQV� IRU� ´WHDFKLQJ�PDVFXOLQLW\� DQG�
KHWHURVH[XDOLW\�������µ��������7KXV��ZKHQ�WKH�0RWRZQ�6RXO�6LVWHUV�ZRQ�WKH�
ULJKW�WR�SOD\�RQ�ÀHOGV�WKDW�ZHUH�VHHQ�DV�PHQ·V�WXUI��WKH\�ZHUH�GLVUXSWLQJ�
DQG�UHÀJXULQJ�JHQGHU�DQG�UDFH�UHODWLRQV�LQ�'HWURLW�

0RUHRYHU��ERWK� WKH�6RXO�6LVWHUV� DQG� WKH�$YDQWLV�ZHUH� ULGLFXOHG� IRU�
WKHLU�VL]H�DQG�DJJUHVVLRQ�DQG�VWLJPDWL]HG�DV�G\NHV³ZKHQ��DV�RQH�$YDQWLV�
SOD\HU�UHFDOOHG��́ $OO�ZH�GLG�WR�JHW�WKDW�UHSXWDWLRQ��ZDV��ZH�SOD\HG�WKH�JDPH�
WKH�ZD\�LW�VKRXOG�EH�SOD\HGµ��������1RQHWKHOHVV��PDQ\�ZRPHQ�LQYROYHG�
LQ�'HWURLW·V�$IULFDQ�$PHULFDQ�TXHHU�VXEFXOWXUH�FRQVLGHUHG�WKH�6RXO�6LVWHUV�
´WKHLUµ�WHDP������³IHPV�HVSHFLDOO\�ÀQGLQJ�WKHLU�GHVLUHV�VWLUUHG�E\�ZDWFKLQJ�
WKH�VWXGV�SOD\��%XW�RWKHU�VSHFWDWRUV�UHYHOHG�LQ�WKH�DWKOHWLFLVP�RI�XSVWDQG�
LQJ�KHWHURVH[XDO�EODFN�ZRPHQ��%RWK�UHVSRQVHV�ZHUH�SRVVLEOH��(QNH�QRWHV��
EHFDXVH�WKH�WHDP�´SXW�DW�OHDVW�RQH�KHWHURVH[XDO�DSSHDULQJ�IRRW�IRUZDUGµ�
HYHQ�ZKLOH�SXVKLQJ�WKH�µERXQGV�RI�KHWHURQRUPDWLYLW\�ZLWKLQ�ERWK�$IULFDQ�
$PHULFDQ�DQG�ZKLWH�FXOWXUDO�FRQWH[WVµ��������

)LQGLQJ�WKH�0RYHPHQW�VKRXOG�EH�PDQGDWRU\�UHDGLQJ�IRU�DQ\RQH�LQWHU�
HVWHG�LQ�XQGHUVWDQGLQJ�WKH�H[WHQW�DQG�LPSDFW�RI�VHFRQG�ZDYH�IHPLQLVP�
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RQ�QRUPDWLYH�JHQGHU� FRQVWUXFWLRQV��1RW�RQO\�GRHV�(QNH� VKRZ�XV�KRZ�
LQWHUYHQWLRQV�LQ�WKH�SXEOLF� ODQGVFDSH�JDYH�VKDSH�WR�IHPLQLVP�DV�D�PDVV�
PRYHPHQW��VKH�LV�HTXDOO\�JRRG�DW�VKRZLQJ�XV�KRZ�VHOI�LGHQWLÀHG�IHPLQLVWV�
´UHJXODWHG�JHQGHU�H[SUHVVLRQ�DV�WKH\�SURGXFHG�WKHLU�RZQ�ERXQGDULHVµ�WKDW�
ZHUH�´LQWHJUDO�WR�WKH�IRUPDWLRQ�RI�WKH�IHPLQLVW�VXEMHFWµ�������HPSKDVLV�LQ�
RULJLQDO���7KXV�YHWHUDQ�IHPLQLVWV�DW�D�SDUW\�KHOG�DW�WKH�8QLYHUVLW\�RI�&KLFDJR�
UHMHFWHG�D�ZRPDQ�EHFDXVH�VKH�KDG�ELJ�KDLU��ZRUH�IDOVH�H\HODVKHV�DQG�VSRNH�
LQ�D�VRXWKHUQ�DFFHQW³DSSHDULQJ�WR�WKH�QRUWKHUQ��PLGGOH�FODVV�ZRPHQ�WR�
´·EX\�LQWR·�D�VH[LVW��REMHFWLI\LQJ��PDLQVWUHDP�FXOWXUHµ��������2Q�WKH�RWKHU�
KDQG��ZKLWH�OHVELDQV�PDQDJLQJ�$�:RPDQ·V�&RIIHH�+RXVH�LQ�0LQQHDSROLV��
UHIXVHG�HQWUDQFH�WR�D�SRWHQWLDO�FXVWRPHU�EHFDXVH�VKH�ORRNHG�WRR�PXFK�OLNH�
D�PDQ��������%\�WKH�����V��ZRPHQ�RQO\�VSDFHV�WKDW�VHUYHG�DV�KXEV�IRU�WKH�
IHPLQLVW�PRYHPHQW�ZHUH�RIWHQ�FUHDWHG�DQG�UXQ�E\�OHVELDQV�VR�WKDW�ZRPHQ�
FRXOG�KDYH�D�ZRPDQ�IULHQGO\�VSDFH�ZLWKLQ�D�KRPRSKRELF�FXOWXUH��$V�(QNH�
H[SODLQV��VXFK�ZRPHQ�RQO\�VSDFHV�FRXOG�EH�ERWK�WUHPHQGRXVO\�OLEHUDWLQJ�
DQG�ULJLGO\�H[FOXVLRQDU\��������DV�ZRPHQ�ZKR�ZHUH�DOORZHG�DFFHVV�WR�WKHP�
ZHUH�UHTXLUHG�WR�H[SUHVV�JHQGHU�LQ�FOHDUO\�GHÀQHG�ZD\V³QR�IDOVH�H\HODVKHV��
QR�IHPDOH�PDVFXOLQLW\��

3HUKDSV�(QNH·V�JUHDWHVW� DFFRPSOLVKPHQW� LV� WKDW� VKH� VKRZV�XV�KRZ�
IHPLQLVW�VXEMHFWLYLW\�HPHUJHG�ZLWKLQ�FRPPXQLWLHV�DQG�DPRQJ�SHRSOHV�ZKR�
QHYHU�ZRXOG�KDYH�HPEUDFHG�́ IHPLQLVPµ�LQ�WKHRU\��ZRPHQ�ZKR�ZDQWHG�WR�
VRFLDOL]H�ZLWK�RQH�DQRWKHU�DQG�ZKR�WKXV�FKDOOHQJHG�EDUV�WKDW�LQVLVWHG�RQ�
ZRPHQ�KDYLQJ�PDOH�HVFRUWV³HYHQWXDOO\�PDNLQJ�LW�HDVLHU�IRU�DOO�ZRPHQ�
WR�JR�RXW�DW�QLJKW�E\�WKHPVHOYHV��VRIWEDOO�IDQV�ZKR�GHOLJKWHG�LQ�ZDWFKLQJ�
ZRPHQ�WKURZ�KDUG�DQG�UXQ�KDUG��SDYLQJ�WKH�ZD\�IRU�D�EURDGHU�FXOWXUDO�
DSSUHFLDWLRQ�RI�ZRPHQ·V�DWKOHWLFLVP��7KLQN�RI�LW�WKLV�ZD\��IHPLQLVW�VXEMHF�
WLYLW\�ZLWKRXW�IHPLQLVW�VXEMHFWV��1RZ�WKDW·V�D�UHYROXWLRQ��
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-XQH�������6KH�LV�FXUUHQWO\�ZULWLQJ�D�KLVWRU\�RI�FRPEDW�PRWLYDWLRQ�RYHU�WKH�
SDVW�WKUHH�FHQWXULHV�

3$8/�5��'(6/$1'(6�LV�DVVRFLDWH�SURIHVVRU�RI�KLVWRU\�DW�WKH�8QLYHUVLW\�
RI�9HUPRQW��+H�LV�WKH�DXWKRU�RI�2[EULGJH�0HQ��%ULWLVK�0DVFXOLQLW\�DQG�WKH�
8QGHUJUDGXDWH�([SHULHQFH������²������,QGLDQD�8QLYHUVLW\�3UHVV��������DQG�D�
QXPEHU�RI�DUWLFOHV��HVVD\V��DQG�UHYLHZV�RQ�WKH�KLVWRU\�RI�%ULWLVK�HGXFDWLRQ��
PDVFXOLQLW\��DQG�PDOH�VH[XDOLW\��+H�LV�FXUUHQWO\�ZULWLQJ�D�QHZ�ERRN�RQ�WKH�
FXOWXUDO�KLVWRU\�RI�PDOH�EHDXW\�LQ�%ULWDLQ�IURP�WKH�����V�WR�WKH�SUHVHQW��

9$1(66$�0$<�LV�DVVLVWDQW�SURIHVVRU�RI�KLVWRU\�DW�6HWRQ�+DOO�8QLYHUVLW\�LQ�
6RXWK�2UDQJH��1-��6KH�LV�WKH�DXWKRU�RI�8QSURWHFWHG�/DERU��+RXVHKROG�:RUNHUV��
3ROLWLFV��DQG�0LGGOH�&ODVV�5HIRUP�LQ�1HZ�<RUN������������8QLYHUVLW\�RI�1RUWK�
&DUROLQD�3UHVV��������

$0<�7+203621�0&&$1'/(66�LV�'HDQ�RI�7KH�*UDGXDWH�6FKRRO�RI�WKH�
&ROOHJH�RI�&KDUOHVWRQ��6KH�UHFHLYHG�KHU�0�$��DQG�3K�'��LQ�PRGHUQ�%ULWLVK�
VRFLDO�KLVWRU\�IURP�WKH�8QLYHUVLW\�RI�:LVFRQVLQ��7KH�PDMRULW\�RI�0F&DQG�
OHVV·�UHVHDUFK�KDV�EHHQ�RQ�ZRPHQ·V�KLVWRU\��+HU�ERRN��7KH�3DVW�LQ�WKH�3UHVHQW��
:RPHQ·V�+LJKHU�(GXFDWLRQ�LQ�WKH�7ZHQWLHWK�&HQWXU\�$PHULFDQ�6RXWK��8QLYHUVLW\�
RI�$ODEDPD�3UHVV��������ZRQ�WKH�+LVWRU\�RI�(GXFDWLRQ�6RFLHW\�%RRN�3UL]H�
LQ�������6KH�LV�SDVW�SUHVLGHQW�RI�WKH�6RXWKHUQ�$VVRFLDWLRQ�IRU�:RPHQ�+LV�
WRULDQV��6$:+���FKDLU�RI�WKH�HGLWRULDO�ERDUG�RI�WKH�6RXWK�&DUROLQD�+LVWRULFDO�
0DJD]LQH��DQG������PHPEHUVKLS�FKDLU�IRU�6RXWK�&DUROLQD�IRU�WKH�6RXWKHUQ�
+LVWRULFDO�$VVRFLDWLRQ��

52%,1�'($5021�08+$00$'�LV�DVVLVWDQW�SURIHVVRU�RI�KLVWRU\�LQ�WKH�
'HSDUWPHQW�RI�$IULFDQ�$PHULFDQ�6WXGLHV�DW�2KLR�8QLYHUVLW\��6KH�UHFHLYHG�
KHU�0�6��LQ�KLVWRU\�DQG�SROLF\�DQG�3K�'��LQ�KLVWRU\�IURP�&DUQHJLH�0HORQ�
8QYHUVLW\��6KH� LV�DOVR� WKH�DXWKRU�RI�´/LQNLQJ�8S� WKH�*ROGHQ�*DWH��*DU�
YH\LVP�LQ�WKH�6DQ�)UDQFLVFR�%D\�$UHD������²�����µ�LQ�WKH�-RXUQDO�RI�%ODFN�
6WXGLHV��������������6KH�LV�FXUUHQWO\�UHYLVLQJ�D�ERRN�PDQXVFULSW��$UVHQDO�RI�
/LEHUDWLRQ��$IULFDQ�$PHULFDQ�:RUNHUV�DQG�6KLSEXLOGLQJ�LQ�WKH�6DQ�)UDQFLVFR�%D\�
$UHD������²�����

/28,6(�0��1(:0$1�LV�DVVRFLDWH�SURIHVVRU�RI�8�6��:RPHQ·V�DQG�*HQGHU�
+LVWRU\�DW�WKH�8QLYHUVLW\�RI�)ORULGD��DQG�DXWKRU�RI�:KLWH�:RPHQ·V�5LJKWV��
5DFLDO�2ULJLQV�RI�)HPLQLVP�LQ�WKH�8QLWHG�6WDWHV��2[IRUG���������6KH�LV�FXUUHQWO\�
ZRUNLQJ�RQ�D�PHPRLU�DERXW�JURZLQJ�XS�RQ�WKH�FXVS�RQ�WKH�ZRPHQ·V�PRYH�
PHQW�LQ�WKH�����V�DQG�����V�DQG�KHU�FXUUHQW�OLIH�DV�D�VLQJOH�PRWKHU�
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